VIRGINIA RECYCLING MARKETSDEVELOPMENT COUNCIL
March 6, 2008

10:00 AM
DEQ Piedmont Office
Glen Allen, VA

DRAFT MINUTES

1. Welcome and I ntroductions:
Tom Smith, RMDC Chair, called the meeting to order at 10:05 A.M. and
welcomed the members of the Virginia Recycling Markets Development Counci
and members of the public to the meeting. He announced that quorum of
appointed members was present and asked attendees to identify themselves.
Those who were present for some or all of the meeting are noted below:
RMDC Representing Absent RMDC

Richard Lerner Metal Industry Sean Kumar Public At Large

John Kline Tires Philip Abraham, Plastics Industry

Tom Smith-Chair VACO Brian Vickers- Glass Industry

(potential member)

Georgiana Ball VDGS William Vehrs VDBA

Michael Ward Oil Industry Michael Benedettp Paper Industry

Bernard Harris Waste Industry Open Rural PDC

Robert Broom

Composting Industry

Jimmy Sisson Recycling

Chip Goyette Urban PDC

William Bailey VDOT

Eric Fidler Electronics

Christine McCoy VML

Stephen Thompson|  Aluminum

Mike Murphy VDEQ

Visitors/guests

Stephanie Papps JLARC

Kate Sicola Co. of Fairfax

Ed Hollos Resource International
2. Approval of Agenda and Minutes

The Chair asked the committee members to review the meeting agenda. No
objections were raised so the proposed agenda was accepted. Minutes from the
December 7, 2007 meeting were reviewed and minor changes made. A motion to



approve those minutes was made by Mr. Thompson, seconded by Mr. Fidler, and
approved by the Council.

3. Old Business

Update on JLARC Waste Reduction and Recycling Study

Chairman Smith noted that Stephanie Papps with JLARC was paasgrtsked her to
update the group on JLARC recycling study. She indicated that worlbdgah and
interviews and surveys of localities along with additional planning rasdarch were
taking place. The report recording date has been shifted to Septem2008 and the
focus is now been expanded to include three additional areas: congpastdht light
bulbs, plastic bags, and bottle bill legislation.

Reports from Local Government Assistance Subcommittee, Tax Creditdtems
Subcommittee:

Chairman Smith called on the Local Government Subcommittee leader, Craties ty
discuss the survey which was discussed at the September 2007 meeting. Me Goyet
reported that the survey is ready to go but mentioned concerns with adequakeig trac
the responses. After some general discussion, it was decided that the respgrses ma
enhanced if the DEQ was listed on the survey as the response recipient sgaredehe
survey audience already communicates with DEQ on their recyclingfatenation.

Mr. Murphy indicated a willingness to see if the survey could be routed through Steve
Coe at DEQ.

Mr. Benedetto, chair of the Tax Credit Subcommittee was absent from étiegnieut
submitted a handout (attached to these minutes). While expansion of the tax credits does
not seem to feasible at this time or the near future, discussions focused on oW it w

be helpful to clarify what actually qualifies for the tax credits in law ahdtwype of
companies are receiving it. Before any expansion of the tax credit could deceds

such base information needs to be determined. Mike Murphy of DEQ indicated this could
be looked at further and he also provided a handout (attached) which lists the numbers of
individuals and companies which have received the tax credits over the last sesen year
Ms. McCoy indicated that the VRA may be able to inquiry in the survey of their

members, who has applied for the credits.

4. New Business

DEQ leqislative update

Mr. Murphy distributed a handout of bills (attached) that had passed the Virginex&b
Assembly which dealt with recycling or related issues. He indicated hie wmyide a
list of failed legislation separately. There was discussion on severalloflhespecially
HB 344 dealing with requirements that computer manufacturers implemenergc



plans for recycling and reuse of computers, and SB 648 requiring DEQ to establish a
hotline for used oil recycling information. Also during this part of the meeting, some
discussion took place on the glass recycling program from bars and netsaufdorth
Carolina and how that may be pressed in Virginia in the future. If so, it is imptwtant
note that there is no glass processing plant in Virginia now and that information should
be gathered from ABC licensees regarding obstacles in Virginia for batllglass
recycling at restaurants and bars. In closing, Mr. Murphy also pointed bsbtha
legislative measures during this session considered having the VRMDC caargtadiy

but no funds flow to our group to conduct any significant work. He also reminded the
group that the legislation authorizing the VRMDC does also authorize the General
Assembly to ask our group to focus on or consider particular issues. It was the eensens
of the Council that it is willing to look into any issues requested within the resource
available. There is a lot of expertise available from the persons appointedCmuthal.

Mr. Goyette suggested that the Council invite a Delegate and/or Senafotucea

meeting to discuss recycling issues. Mr. Murphy indicated that this has been done in the
past. It was agreed that this should be arranged at a future meeting. Chairthanilbmi
coordinate with Mr. Murphy on inviting a Delegate/Senator for the next meeting.

Nominating Committee for Officers 2009

Chairman Smith recommended that he, Michael Ward (current Vice Chair) dnd Phi
Abraham (Past Chair) be appointed as a nominating committee for officérgene

The Council unanimously approved the committee appointments. Chairman Smith asked
if anyone was interested on being an office of the Council, to let him know. Nieersf

will be nominated and voted on at the June meeting.

5. Market Report:

Discussion of Disposal of CFL's (Compact Florescent Lights)

Chairman Smith reported that there have been a lot of discussions throughout the
Commonwealth on disposal programs for CFL’s. With the increasing awareness on
energy efficiency, consumers are now buying more CFL’s and askingglmoainment
officials about disposal. Most localities take CFL’s as part of its Househalarthzus
Waste program. More drop off and disposal options need to be developed.

Ms. McCoy stated that Northern Virginia localities are attempting t& with retailers
to set up take back programs. Arlington County is also starting a pilot progracalat |
libraries. She will get more information and report to the Council at the nekt mee

Mr. Fidler indicated that CFL’s do contain a small amount of mercury. Howewer, ne
LED lighting technology may make CFL’s obsolete in a few years. LED’'8ot contain
mercury or other hazardous materials.



The Council will continue to monitor this issue. A presentation from a light
manufacturer

6. Public Comment/Adjour nment

Mr. Murphy reminded the Council that the annual recycling reports are due to DEQ by
April 30. The reporting forms have changed this year. There is a PowerFaingtra
presentation on the DEQ web site.

Ms. Sicola announced the VRA conference will be held May 19-20 at Virginia Beach.
More information can be obtained at the VRA web site, vrarecycles.org

The meeting adjourned at 11:45 AM. The next meeting will be held on June 5, 2008 at
10:00 AM. Mr. Sisson agreed to host the meeting at his C&D Recycling Fagaility i
Chesapeake. Directions will be provided to the Council prior to the meeting.



Recycling Tax Credit L egislation Subcommittee Report

Members: Michael Benedetto; Georgiana Ball; Phil Abraham

March 6" Report and Notes:

On 12/10/07, | spoke with Michael Locher of Goodman and Company. Mr. Locher has
experience with the Tax Credit Legislation and has provided guidance f&tathen
establishing guidelines. We discussed the benefit of adding containers used 100% for
recycling to the tax credit legislation. Mr. Locher shared that this isurcgntly

included in the legislation and that some fear may exist about the potential amount. Mr
Locher stated that loaders and forklifts are allowed, as well as crahesitlitenses.

With a tightening budget, Mr. Locher suggested that expanding the eligiblg &t this

time may jeopardize the whole program.

It was suggested that:

a) VRMDC provide financial estimates of any expansion of the existing l&gisla

b) VRMDC provide guidance whereby credits will encourage investment where
investment would not otherwise take place.

c¢) VRMDC recommendations to reward investments which are environmentally
responsible to the state.

Mr. Locher suggested that additional efforts continue on a local basis - tpaiffied or

full exemptions. This can be accomplished without the VRMDC. And, the VRMDC
become involved to the extent possible with the JLARC study on Waste Minimization,
Reuse, and Recycling.

My suggestion is to open this up for discussion and suggest future Action Items.

This concludes the report.

Draft minutes from 12/7/07 meeting:

Reports from Local Government Assistance Subcommittee, Tax Creditdtioas
Subcommittee:

The Tax Credit Subcommittee headed up by Mr. Benedetto, reported consideration of a
recommendation to extend the recycling equipment tax credit to non-statiwnary
moveable equipment. A lengthy discussion ensued as to the determination of what
“processing” equipment is and qualifies for the credit. (balers, grinders,jlfsjgracks,

etc.) Mr. Sisson noted that when the tax credit is applied for, the state Tax Departm
investigates the particular equipment to determine if it does or not. Mr. Coe noted that



DEQ reviews the application in that regard as well. Mr. Abraham suggestédethiatal
impact of what credits are awarded now should be determined before asking for
extensions to broader equipment categories and that this session would not be an
appropriate time to seek any tax credit add-ons due to the pressure on the stite budg
Chairman Smith suggested that DEQ contact the appropriate tax credit irspetttor

both that agency and the Tax Department to determine what guidelines they ake to m
their determination. Mr. Coe agreed to follow-up on that question and report back. Some
discussion took place on the concept of tax credits for set-aside space or rooms in
buildings where recycling takes place, but there were no high expectations among
Council members that that would be available anytime soon.

Action Item:
Mr. Steve Coe / DEQ: Contact the appropriate tax credit inspectors with bodyémety

and the Tax Department to determine what guidelines they use to make their
determination and report back to the VRMDC.



2008 Session Laglslation
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Corporate Incoma Tax Cradits - Racyclahla Matarials
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